ACT 10 ADDENDUM
(S.B. 298, Amended ACT 39, 2009 Legislative Session)

Purchase Contract Reference Date:_________________________________

Property Location:________________________________________________________

Buyer:__________________________________________________________________

Seller:___________________________________________________________________

ACT 10 is a new State Law which took effect on April 20, 2009. If any CPR property is acquired following

a judicial or non-judicial foreclosure by a subsequent purchaser who is not the foreclosing lender, the subsequent purchaser may be subject to a special assessment for delinquent expenses. The right to make such assessment is given to the AOAO (Association of Apartment Owners). ACT 10 does not affect the rights and duties that matured, penalties that were incurred, and proceedings that were begun before the effective date of April 20, 2009. 
Section 514A-90, Hawaii Revised Statutes, is amended by amending subsection (h) to read:

“(h) The amount of the special assessment assessed under subsection (g) shall not exceed the total amount of unpaid regular monthly common assessments that were assessed during the six months immediately preceding the completion of the judicial or nonjudicial power of sale foreclosure. In no event shall the amount of the special assessment exceed the sum of $3,600.00”

Seller agrees to pay up to $3,600.00 of special assessment for delinquent expenses. Escrow is hereby instructed to pay the assessment, if necessary. 

___________________________________                    _____________________________________

BUYER’S SIGNATURE                            DATE                      SELLER’S SIGNATURE                                DATE

___________________________________                    ______________________________________

BUYER’S SIGNATURE                           DATE                       SELLER’S SIGNATURE                                DATE

“I have reviewed the ACT 10 Addendum to the contract and approve its execution”  Karen J. O’Connor,

Attorney on behalf of Fannie Mae (10/20/2009)

